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AMERICAN INSTITUTE OF ACCOUNTANTS 


Examinations 


Reports of the results of the November ex- 
aminations were forwarded to codperating state 
boards under date of December 16th. 


Approximately four hundred and fifty can- 
didates sitting in thirty-one codperating states 
and territories tried the Institute’s examinations 
at the November sessions. Other jurisdictions 
which regularly codperate with the Institute 


did not hold examinations this fall. 


Amendment to By-Laws Effective 


Under date of December 1, 1932, the presi- 
dent of the Institute has declared effective 
amendments to article II, section 5, (a), (b), 
and (c) of the by-laws, which were adopted by 
more than a two-thirds vote at the annual meet- 
ing on October 18th and were subsequently 
ratified by a majority of the members by mail 
ballot. 


The amendments require that applicants for 
associateship shall have been engaged in pub- 
lic practice for a period of at least one year 
next preceding the date of application, or in 
accountancy instruction for four years next pre- 
ceding the date of application. 


The amount of experience required is the 
same as it was before the amendment, but 
prior to the new regulation applicants who had 
withdrawn from public accounting practice or 
accountancy instruction were eligible for asso- 
ciateship. 


The new amendment was proposed by the 
board of examiners in the belief that it would 
be consistent with the Institute’s character as a 
professional organization of practising public 
accountants. 

The text of the amended sections of the by- 
laws is as follows: 


“Sec. 5. The following persons may qualify for 
examination and election as associates of the In- 
stitute, provided, that they shall be not less than 
twenty-one years of age and shall present evidence 
of preliminary education satisfactory to the board of 
examiners: 

(a) Accountants who shall have been in practice 
on their own account or in the employ of a practis- 
ing public accountant for not less than five years, 
at least one year of which shall have next preceded 
the date of application. Applicants may receive 
credit for two years’ public practice if they are in 


possession of certified public accountant certificates 
of acceptable standard or if they are graduates of 
accounting schools recognized by the board of ex- 
aminers, but no applicant shall be admitted to ex- 
amination or recommended for election who shall 
have had less than three years of actual public prac- 
tice, at least one year of which shall have been in 
the United States of America. 


(b) Accountants in possession of accountants’ 
certificates issued under the laws of foreign govern- 
ments and accepted by unanimous action of the board 
of examiners, who shall have been in practice on 
their own account or in the employ of a practising 
public accountant for not less than three years, at 
least one year of which shall have next preceded the 
date of application, and at least one year of which 
shall have been in the United States of America. 


(c) Accountants who shall have been engaged in 
accountancy instruction, in schools recognized by the 
board of examiners, for a period of not less than 
four years next preceding the date of application.” 


Committee Appointments 


The president of the American Institute of 
Accountants has appointed the following com- 
mittees for the fiscal year 1932-1933: 


COMMITTEE ON ARBITRATION 
Walter Niles Dean, Chairman, New York 
H. V. Robertson, Texas 
Roscoe H. Belknap, Massachusetts 


COMMITTEE ON BUDGET AND FINANCE 
Philip N. Miller, Chairman, New York 
John Flint, New York 
Geoffrey G. Rowbotham, New York 


COMMITTEE ON By-Laws 
George Armistead, Chairman, Texas 
M. H. Barnes, Georgia 
John W. Burrows, California 


COMMITTEE ON CREDENTIALS 
G. V. W. Lyman, Chairman, Louisiana 
Frank C. Taylor, Texas 
Cecil G. Robinson, Louisiana 


COMMITTEE ON EDUCATION 
For Three Years: 
J. Hugh Jackson, Chairman, California 
James M. McConahey, Washington 
For Two Years: 
William A. Paton, Michigan 
For One Year: 
John R. Wildman, New York 
George E. Bennett, New York 
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COMMITTEE ON FEDERAL LEGISLATION SPECIAL COMMITTEE ON DEVELOPMENT OF THE 
Norman Loyall McLaren, Chairman, California INSTITUTE SPI 
George Cochrane, New York 


Edward E. Gore, Chairman, Illinois 
Leon E. Williams, District of Columbia 


M. H. Barnes, Georgia 


I 

( 

COMMITTEE ON MEETINGS Jay E. Bigham, Florida , 

Archie M. Smith, Chairman, Louisiana Robert L. Bright, Tennessee 

Henry Jumonville, Louisiana Myrtile Cerf, California 
George A. Treadwell, Louisiana William L. Clark, Oklahoma 


William H. Compton, New Jersey SP! 
Robert Hall Crook, Mississippi 

Allen C. Ellis, Oregon 

H. W. Gifford, Kansas 
J. H. Gilby, Illinois | 


COMMITTEE ON PUBLICATION 
John B. Niven, Chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York 


COMMITTEE ON STATE LEGISLATION James D. Glunts, Massachusetts 
Will-A. Clader, Chairman, Pennsylvania Louis S. Goldberg, lowa 
Edward Fraser, Missouri Frank W. Hawley, Michigan | SP 
Edward J. Stegman, Maryland F. S. Jacobsen, Montana 


Chester A. Jordan, Maine 

Roy Karshner, Georgia 

Lincoln G. Kelly, Utah 

Wayne Kendrick, District of Columbia 
Edwin Ellsworth Leffler, New York 
René J. LeGardeur, Louisiana 

Elton C. Loucks, Nebraska 


SPECIAL COMMITTEE ON ACCOUNTING PROCEDURE 
James Hardwick Stagg, Chairman, New York 
William H. Bell, New York 
P. W. R. Glover, New York 
Vivian Harcourt, New York 
Walter A. Staub, New York 


SPECIAL COMMITTEE ON ADMINISTRATION OF Harry J. Mack, Delaware SF 
ENDOWMENT Fred L. Main, New York 
T. Edward Ross, Chairman, Pennsylvania William J. P. Moonan, Ohio 
David L. Grey, Missouri Allan Muddiman, Alabama 
John R. Ruckstell, California Kennon Webster Parham, North Carolina 
Charles R. Trobridge, New York Carl Penner, Wisconsin 
William H. West, New York David B. Peter, Missouri 


Raymond H. Rebsamen, Arkansas 


SPECIAL COMMITTEE ON APPOINTMENT OF AUDITORS O. G. Richter, Pennsylvania 


| Charles Oliver Wellington, Chairman, New York Lewis Sagal, Connecticut 


George S. Olive, Indiana William M. Schantz, North Dakota I 
George W. Rossetter, Illinois Neil Sexton, Washington 


Herbert M. Temple, Minnesota J. Bryan Stephenson, New Mexico o 
SPECIAL COMMITTEE ON COMMERCIAL ARBITRATION Maurice W. Stoffer, Minnesota n 
Lewis Wintermute,Chairman, Ohio William Robertson Tolleth, Virginia é 
Louis G. Battelle, Ohio Clarence L. Turner, Pennsylvania ia 
Pearce Crane Davis, Washington Patrick J. Walsh, Arizona s 
Caddie H. Kinard, Arkansas David McEwan Watson, Colorado | 
Roscoe L. Thomas, Montana Frank L. Wilcox, Texas . 
Arthur Wolff, California C 
SPECIAL COMMITTEE ON COG6PERATION WITH Ernest E. Wooden, Maryland f 
BANKERS S. S. Yeoman, Indiana C 
Frederick H. Hurdman, Chairman, New York L. Tipton Young, Kentucky a 
Arthur Berridge, Oregon j 
George L. Bishop, Massachusetts SPECIAL COMMITTEE ON INTERNATIONAL DOUBLE | 
William Bynner Campbell, New York TAXATION , 
George E. Frazer, Illinois Henry B. Fernald, Chairman, New York t 
William R. Main, Pennsylvania Norman G. Chambers, New York i 
Edwin H. Wagner, Missouri Joseph J. Klein, New York ; 
4 


California August Saxer, Missouri 
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SPECIAL COMMITTEE ON COOGOPERATION WITH 
INVESTMENT BANKERS 
Lewis Ashman, Chairman, Illinois 
Charles B. Couchman, New York 
H. A. Finney, Illinois 
Frederick H. Hurdman, New York 
Louis G. Peloubet, New Jersey 


SPECIAL COMMITTEE ON NATURAL BUSINESS YEAR 
A. S. Fedde, Chairman, New York 
Paul K. Knight, New York 
Eustace LeMaster, Washington 
Harold James Matteson, Minnesota 
Robert E. Payne, Illinois 


SPECIAL COMMITTEE ON COOPERATION WITH STOCK 
EXCHANGES 
George O. May, Chairman, New York 
Archibald Bowman, New York 
Arthur H. Carter, New York 
Charles B. Couchman, New York 
Samuel D. Leidesdorf, New York 
William M. Lybrand, New York 


SPECIAL COMMITTEE ON TERMINOLOGY 
Robert H. Montgomery, Chairman, New York 
Alexander H. Beard, New York 
Eric L. Kohler, Illinois 
Walter Mucklow, Florida 
Gabriel A. D. Preinreich, New York 


New Committees 


John F. Forbes, president of the American 
Institute of Accountants, has created three new 
committees this year and has changed the title 
of one whose scope is to be increased. The 
new committees are a special committee on co- 
Speration with investment bankers, to which 
reference is made elsewhere in this Bulletin, a 
special committee on appointment of auditors 
and a special committee on development of 
the Institute. A special committee on com- 
mercial arbitration has been appointed in place 
of the special committee on codperation with 
arbitration associations, which in the past few 
years had been rendering assistance in the pas- 
sage of arbitration laws in the various states. 
The new committee will perform all the func- 
tions required of the old but in addition may 
initiate other activities related to commercial 
arbitration, in so far as it affects accountants. 


SPECIAL COMMITTEE ON APPOINTMENT 
OF AUDITORS 


Discussion following a paper presented at 
the annual meeting of the Institute in October 
on compulsory audits of corporations, appoint- 
ment of auditors by stockholders and statutory 
certificates, by Frederick B. Andrews, indicated 
a desire of the membership to have further 
consideration given the question of appoint- 
ment of auditors. the president 
has created a special committee to consider 
the proposals presented by Mr. Andrews and 
those who discussed his paper at Kansas City; 
to study the arguments for and against legal 
oe prescribing the manner in which 
auditors may be appointed ; to review state laws 
already in existence which bear upon the sub- 
ject, and to present to the council such recom- 
mendations as seem desirable. The personnel 
appears in the list of committee appointments. 


SPECIAL COMMITTEE ON DEVELOPMENT 
OF THE INSTITUTE 


Fifty members in various sections of the coun- 
try have been appointed to the new special com- 
mittee on development of the Institute, one of 
whose purposes is to act as a liaison agency 
between the Institute and its members and 
other professional accountants. Edward E. 
Gore, past president of the Institute, has ac- 
cepted the chairmanship of the new commit- 
tee and has outlined an initial program of 
activity. The following activities have been 
suggested in a letter to members of the com- 
mittee: 


“1. Committee activities: 


“Upon receipt of the year-book each member of 
the committee should familiarize himself gen- 
erally with the activities of the Institute dur- 
ing the past year and should forward to the 
secretary any specific suggestions which may 
occur to him as to the manner in which the 
various standing and special committees might 
increase their usefulness to the profession. 


“2. Codperation with local societies: 


“Members of the special committee on develop- 
ment of the Institute will, it is hoped, report 
to meetings of state societies of certified pub- 
lic accountants the current activities of the In- 
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stitute and offer the local societies the codpera- 
tion of the Institute in any activity in which 
the executive offices or various committees 
might be of service. 

“3. Membership: 

“The members of the special committee are re- 
quested to encourage application for admission 
to the Institute on the part of men whom they 
know to be qualified and to be desirable mem- 
bers of the profession. Information that 
initiation fees will be refunded during the cur- 
rent year should be disseminated as widely as 
possible. 

“4. Publicity: 

“It is hoped that members of this committee will 
seize every opportunity to acquaint bankers and 
business men with the purposes and activities 
of the Institute. A pamphlet describing the 
structure and accomplishments of the organi- 
zation is now in process of preparation, and 
copies will be mailed to every member in the 
near future. Additional copies will be avail- 
able for distribution to those who may be in- 
terested. 

“5. Civic and public affairs: 

“The most valuable publicity obtainable is that 
derived from active participation in civic and 
public affairs, and there has never been a time 
when the opportunity for an accountant to 
demonstrate his capacity for usefulness to his 
community, and perhaps to his state and the 
nation, has been so apparent as now, when 
every subdivision of government, national, 
state and local, is so much concerned with the 
problems of taxation, budgeting, poor relief 
and other questions involving finance and ac- 
counts. The special committee will find at its 
command the established facilities of the In- 
stitute for the collection of information to be 
had only from the experience of its members, 
accumulated through long years of successful 
practice. Each member of the committee can 
serve well the Institute and his community in 
seeking opportunities for himself and other 
accountants to lend their professional aid to 
all movements intended to advance the public 
interest.” 


EMPLOYMENT 
Members and associates are reminded that 
the employment exchange of the American In- 
stitute of Accountants maintains a register of 
accountants available for permanent or tem- 
porary staff positions of all grades. 
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Cooperation with Investment Bankers 


A recommendation that investment bankers 
take part in the movement to improve corporate 
accounting methods was included in the report 
of the committee on industrial securities of 
the Investment Bankers Association of Amer- 
ica, rendered at the annual meeting of the as-, 
sociation at White Sulphur Springs, October 
17-26, 1932. The section of the report deal- 
ing with accounting reform is as follows: 


“This seems an opportune time for the investment 
banker to take a part in the movement to improve 
the method of accounting by corporate enterprises. 
This committee has made some study during the 
past year in conferences with representatives of the 
American Institute of Accountants and expects to 
continue its studies in the hope that it may offer 
next year some concrete suggestions and advice. 

“It seems obvious that certain general principles 
should be observed in the preparation of balance- 
sheets and income-statements. Some of these gen- 
eral principles might embrace the following: 


“1. Balance-sheets should set forth in clear and 
readily understandable terms the component items! 
thereof with the purpose of presenting as nearly ac- 
curate a picture, as is possible, of the undertaking 
at a given date. 


“2. The changes in financial condition since the’ 
last reporting date should be clearly indicated in a 
statement or statements covering operations, surplus. 
and reserves which would include all adjustments 
whether or not considered applicable to the current 
period. The statement covering operations should 
be in sufficient detail to disclose at least the most 
important factors. Statements of surplus and re- 
serves should indicate clearly the nature of additions 
and deductions. 


“The appropriate statements should invite atten- 
tion to any change in policy as to valuation of as- 
sets, provision for depreciation or other contingencies. 


“In addition to those general principles there are 
a number of other problems upon which there may 
not be at the present time any united opinion as to 
their treatment in the balance-sheet and income 
statement. It is the intention of this committee to 
take advantage of the assistance which has been 
offered by the American Institute of Accountants to 
study these questions and attempt to arrive at some 
conclusions which would seem to us to offer an 
improvement in the method of accounting and re 
porting to the public. Some of the matters which 
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this committee has planned to study may be briefly 
commented upon as follows: 

“Treasury stock and bonds.—How should this item 
be carried in the balance-sheet and what disposition 
should be made of dividends upon the company’s 
own stock owned but not retired. 

“Plant revaluation—To study the trend in reduc- 
tion of plant valuation and its effect on the income 
statements as a result of the reduced charge for de- 
preciation. How should the earnings of a corpora- 
tion be computed where the entire plant and the 
property accounts had been written off. 

“Reserves —What treatment shall be accorded the 
various classes of reserves in considering the earn- 
ings per share upon the stock of a given enterprise. 
Shall it be required that full disclosure be made with 
reference to the character of these reserves and the 
charges made against them with their possible effect 
on the income of the corporation for that year if 
no such cushion had been provided against which to 
absorb extraordinary charges. 

“Consolidated statements—The inclusion of for- 
eign property accounts in the balance-sheets of 
domestic corporations presents some difficult problems 
in exchange as a result of the dislocation of foreign 
currencies. There are other problems in connection 
with the preparation of consolidated statements 
which should receive consideration. For instance, the 
basis for consolidation is important and the reason 
for the exclusion of certain subsidiaries may be 
significant. 

“Stock dividends—While the treatment of stock 
dividends may not occupy as prominent a position 
in the future as it has in the past, nevertheless it 
is a very controversial subject and one on which 
there should be some consensus of opinion. Much 
has been written upon the subject but no generally 
accepted principle has been laid down for the guid- 
ance of business in the preparation of statements. 

“In addition to meetings with members of the 
American Institute of Accountants, this committee 
has met with representatives of the New York stock 
exchange in connection with this general problem. 
We further understand that the Institute hopes to be 
able to make tangible suggestions to the stock ex- 
change, of such practical nature that they might 
eventualiy become requirements in the listing of 
securities. 

“Also, we ourselves have talked with the stock 
exchange on this subject, and it is our opinion that 
by the codperation of the New York stock exchange, 
the American Institute of Accountants and the Invest- 
ment Bankers’ Association, progress could be made 
and real accomplishment attained in this very vital 


matter. To this end we offer the suggestion that a 
committee be formed for the coming year to include a 
representative from each of these three associations.” 


The report of the public-service securities 
committee, submitted at the same meeting, 
emphasized the weakness of secrecy as to inter- 
company relations within a holding company, 
and recommended complete information on the 
earnings and financial condition of all the com- 
panies involved. The report reads, in part, as 
follows: 


“At a time when basic and fundamental conditions 
are rapidly changing it seems desirable, if possible, 
to point out a fundamental weakness that has been 
brought into prominence and to indicate the course 
to be followed in order to eliminate this weakness. 
There is one such weakness, not confined exclusively 
to public-service securities by any means, but which 
is largely present in the public-utility field, that has 
become very prominent during this period of depres- 
sion. I refer, of course, to the secrecy sometimes 
present in holding companies. Capitalizations utiliz- 
ing holding companies have been at times employed 
in the public-utility field and the opportunity for 
questionable practice, if not absolute fraud, has been 
emphasized during difficult economic conditions. It 
is unnecessary to give examples. Everyone with the 
least familiarity with this subject can supply plenty 
of examples from their own knowledge. It would 
seem, however, that as a result of the past year’s 
experience in the employment of holding companies, 
the corporate form should be as simple as possible 
and that frequent and detailed statements of every- 
thing affecting the earnings and financial condition 
of all the companies involved should be given to 
the public so that security holders may not be de- 
ceived by complicated intercompany transactions or 
intercompany contracts and may have the fullest pos- 
sible information on which to estimate the value of 
their securities. Reputable firms should refuse to 
deal in the securities of companies that do not give 
such information and should not recommend them 
to their customers. Finally, the pertinent informa- 
tion should be contained in circulars and advertise- 
ments in such form that actual conditions are simply 
and clearly represented.” 


SPECIAL COMMITTEE ON CO6PERATION 
WITH INVESTMENT BANKERS 


The president of the American Institute of 
Accountants has appointed for the first time a 
special committee on codperation with invest- 
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ment bankers. During the past year or two 
the Institute has conducted a more or less in- 
formal exchange of opinion with the industrial 
securities committee of the Investment Bankers 
Association of America, through the special 
committee on codperation with bankers. Since 
the chief function of that committee, however, 
is to codperate with the Robert Morris Asso- 
ciates in matters affecting financial statements 
for credit purposes, and since it now appears 
likely that communication between the invest- 
ment bankers and the Institute will increase in 
frequency and in volume, the president con- 
siders it desirable for a separate committee to 
deal with the Investment Bankers Association. 
The personnel of the new committee is shown 
in the list of committee appointments. 


Cooperation with Bankers 


The Institute’s special committee on co- 
Speration with bankers, together with the 
Robert Morris Associates national committee 
on codperation with public accountants, has 
been encouraging the extension of facilities for 
codperation between bankers and accountants 
by establishment of local committees. 


Several local chapters of the Robert Morris 
Associates have formed committees to co- 
Sperate with accountants, and in those places 
the state societies of certified public accountants 
have created committees to work with the 
bankers. In several places joint meetings have 
been held. In other cities there have been in- 
formal conferences between local bankers and 
accountants as a preliminary step toward the 
creation of more formal procedure. 


In an effort to codrdinate such activity and 
to provide a means for interchange of opinion 
among the various accountants’ committees in 
the several states, the Institute’s special com- 
mittee on codperation with bankers has dis- 
patched a letter to all state societies, offering 
its services in any way in which it can be help- 
ful. The text of the letter, which was issued 
under date of November 16th, is as follows: 


“The American Institute of Accountants’ special 
committee on codperation with bankers has col- 
laborated with the Robert Morris Associates in en- 
couraging the formation of local committees of ac- 
countants and bankers in various cities to codperate 
in consideration of mutual problems. 


“In order that the work may be coérdinated 
throughout the country, particularly with a view to 
avoiding conflict in technical opinions offered by 
accountants in various places, the Institute’s com- 
mittee would be happy to establish communication 
with state society committees on codperation with 
bankers, wherever such committees exist. 


“The Institute’s committee is in close touch with 
the Robert Morris Associates national committee on 
co6peration with accountants, and it is believed that 
the proposed collaboration with local societies will) 
be advantageous to all concerned. 


“Accordingly, it would be appreciated if you would 
send us the names and addresses of the members of 
your committee on codperation with bankers, if such 
a committee has been appointed. It would also be. 
appreciated if you would place this letter in the 
hands of the chairman of that committee with the 
request that he advise us in a general way of the 
progress which has been made in codperation be 
tween accountants and bankers in your state.” 


State Legislation 


At the suggestion of the Institute's commit- 
tee on state legislation attention is directed to 
rule number seven of the rules of professional 
conduct, which provides that members or as- 
sociates participating in efforts to secure any 
local or federal legislation affecting the prac- 
tice of accountancy shall notify the secretary 
of the Institute, who in turn shall at once ad- 
vise the executive committee or the council. 


The committee on state legislation welcomes 
communications from state societies of certified 
public accountants considering the amendment 
of C. P. A. laws. The Institute’s files contain, 
a wealth of material on state legislation and 
the experience of the Institute’s committees in 


considering bills of various descriptions will’ 


be made available to local committees. 


It is desirable that state laws dealing with 
the practice of accountancy be consistent and 
uniform so far as it is possible, and the In- 
stitute’s committee believes that it may perform 
a helpful service by acting as the clearing house 
of information on legislative questions. ) 


Nearly all the state legislatures will meet 
in regular session in 1933 and several of those 
which do not regularly convene in odd years 
may meet in special sessions. 


‘*‘Share-the-W 


At the annual meeting of the American In- 
stitute of Accountants at Kansas City, Missouri, 
October 19, 1932, the following resolution en- 
dorsing “‘Share-the-Work’’ movement, an ac- 
tivity of the Federal Reserve Banking and In- 
dustrial Committees, was adopted: 


WHEREAS, our country still faces a grave situ- 
ation in the matter of unemployment, despite 
increasing confidence that points to business re- 
covery, and 

WHEREAS, our national progress will be seriously 
impeded unless special steps are taken to relieve 
the widespread unemployment of workers of 
every class, and 


WHEREAS, a broader distribution of work and 
spending power will restore in our people the 
feeling of security that is so vital a factor in 
our nation’s welfare, and 


WHEREAS, the “Share-the-Work” movement of 
the federal reserve banking and industrial com- 
mittees affords the most effective and practical 
means of securing the desired end, and 


WHEREAS, the members of the American Insti- 
tute of Accountants are exceptionally well quali- 
fied to explain the “Share-the-Work” plan to 
the business public, and to assist in its installa- 
tion, therefore, be it 


RESOLVED, That the American Institute of Ac- 
countants wholeheartedly endorses the “Share- 
the-Work” movement and pledges its member- 
ship to codperate fully with local federal reserve 
banking and industrial committees throughout 
the country in urging the adoption of the plan. 


The codrdination committee of the share- 
the-work movement, of which Walter C. 
Teagle is chairman, has accepted the Institute’s 
offer of codperation, and has requested its as- 
sistance in establishing communication between 
accountants and the local chairmen of the 
codrdination committees in the various geogra- 
phical districts. 

The essential objects of the share-the-work 
movement are stated as follows: 


1. To check the upward trend of unemployment, 
when work is reduced for seasonal or other 
reasons, by employing the greatest possible 
number of workers on a shortened working 
schedule, thus avoiding adding to unemploy- 
ment. 
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2. To decrease unemployment by a wider spread- 
ing of work now available among a larger 
group of employees working shorter periods, 
rather than by employing a smaller group work- 
ing longer periods. 


3. Whenever an increasing volume of business 
permits employing additional personnel, to do 
so by distributing the increased work to the 
greatest possible number, rather than by work- 
ing longer schedules. 


It is believed that professional accountants 
are in a particularly advantageous position to 
further the share-the-work theory in that they 
may point out to clients the economic advan- 
tages of maintaining a staff of trained em- 
ployees adequate to carry on operations in a 
normal period, even though in a period of de- 
pression each employee may be permitted to 
work only part time. 


The president urges each member of the In- 
stitute to codperate in furthering this move- 
ment. The Institute in annual meeting as- 
sembled has expressed its conviction that the 
share-the-work plan offers an gags for 
the accountancy profession to make a substan- 
tial contribution to economic recovery. The 
extent of that contribution depends upon the 
codperation of individual members. 


Literature describing the share-the-work plan 
is available upon request. Local represen- 
tatives of the codrdination committee are as 
follows: 


Dist. 
Winthrop L. Carter, Nashua, N. H. 1st 
Alfred P. Sloan, Jr., New York, N. Y. 2nd 
Herbert J. Tily, Philadelphia, Pa. 3rd 
John E. Galvin, Cleveland, Ohio 4th 
C. A. Cannon, Kannapolis, N. C. 5th 
Ben S. Read, Atlanta, Ga. 6th 
George A. Ranney, Chicago, IIl. 7th 
George C. Smith, St. Louis, Mo. 8th 
S. W. Dittenhofer, St. Paul, Minn. 9th 
Conrad Mann, Kansas City, Mo. 10th 
W. S. Farish, Houston, Texas 11th 
K. R. Kingsbury, San Francisco, Cal. 12th 


Members who participate in the share-the- 
work movement are requested to notify the sec- 
retary accordingly. 
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Meetings 


The executive committee held its second meeting 
of the current year on December 2nd. Those pres- 
ent were Arthur W. Teele, acting chairman; Charles 
B. Couchman, James Hall, Charles F. Rittenhouse, 
A. P. Richardson, editor, and John L. Carey, secre- 
tary. Routine business occupied most of the session. 


The board of examiners held a regular monthly 
meeting at the Institute’s offices on December 13th. 
Those present were Elmer L. Hatter, chairman; 
Donald Arthur, George K. Hyslop, Charles E. 
Mather, Raymond C. Reik, Francis Small and the 
secretary. The board considered appplications for 
admission to the American Institute of Accountants, 
of which thirty-five have been received since the an- 
nual meeting in the middle of October. A sub- 
committee, which had met to revise a bibliography 
of suggested texts for reading in preparation for 
accountancy examinations, rendered a report and an- 
nounced that it had had the assistance of members 
of the Institute’s committee on education as well as 
professors of accountancy in leading universities. 
The board instructed the secretary to include the re- 
vised bibliography in the next edition of the board’s 
circular of information. A report of the results 
of the November examinations was accepted by the 


board. 


The committee on publication met at the Down- 
town club, New York, December 7th. The follow- 
ing were present: John B. Niven, chairman, John C. 
Scobie, the editor and the secretary. Production of a 
new book by the American Institute Publishing Com- 
pany, Inc., was approved. The committee authorized 
issuance of a catalogue of the publications now in 
print. 


Members of the special committee on terminology 
met with Lloyd Morey, chairman of the national com- 
mittee on standard reports for institutions of higher 
education, at the Yale club, New York, November 
18th, to discuss accounting terminology in institu- 
tional accounts. Those present, in addition to Mr. 
Morey, were Alexander H. Beard and Gabriel A. 
D. Preinreich, member of the Institute’s committee, 
William B. Franke and A. van Oss, assistants to Mr. 
Morey’s committee and the Institute’s committee, re- 
spectively, and the secretary of the Institute. 

A meeting of the special committee on terminology 
has been arranged for December 15th at the offices 
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of the chairman, Robert H. Montgomery. This meet- | 
ing will be devoted to discussion of procedure in 
continuing revision of the tentative report on ac-— 


counting terminology published in 1931. The re 


vision was begun last year. 


1932 Year Book 
The 1932 Year-book of the American In- 


stitute of Accountants will be published about _ 


December 20th. 


Publication will occur a month later than | 


usual because of the fact that the annual meet- 
ing was held in October this year, instead of 
September, necessarily delaying appointment 


of committees and preparation of reports and_ 


the proceedings at the meeting. 

The year-book will contain an alphabetical 
and geographical list of members and associ- 
ates of the Institute with the firm affiliation of 
each. The book will also contain a list of 
officers and committees, reports for the past 
fiscal year, a summary of proceedings at the 
annual meeting, a list of members of state ac- 
countancy boards, and the by-laws and rules 
of professional conduct and the rules of the 
board of examiners. 


Northern Ohio Chapter 


The fall meeting of the Northern Ohio 
chapter of the American Institute of Ac- 
countants was held at the Cleveland Chamber 
of Commerce club, Cleveland, on November 
14th. The following officers were elected: 
Floyd Chilton, president; George L. Lehman, 
vice-president; Lewis Wéintermute, secretary- 
treasurer. F. C. Brubaker, Floyd Chilton, 
George J. Lehman, Karl K. Morris and Lewis 
Wintermute were elected directors of the chap- 
ter. Bradford B. Smith of the research and 
economics snore of the Cleveland Trust 
Company spoke on the “Evolution of the de- 
pression’. 


Thomas E. C. Roberts 


Thomas E. C. Roberts, a charter member of 
the American Institute of Accountants, died on 
November 5th at his home in Hackensack, 
N. J. He was a certified public accountant of 
New York and was not in practice at the time 
of his death. 


| | 
|_| 


Bulletin of American Institute of Accountants 


Accountants and Bankruptcy 
Examinations 


One hundred and nineteen accounting firms 
have been engaged to conduct examinations in 
569 bankruptcy cases in which the Irving Trust 
Company, New York, has acted as receiver 
from January, 1929, to September, 1932; in 
2309, or 53.4 per cent. of all cases, no inde- 
pendent accountants have been retained by the 
receiver, and in 1264 cases examinations have 
been made by an accounting firm retained by 
the Irving Trust Company under a special ar- 
rangement. 

These data are published in a voluminous re- 
port, dated November 30, 1932, by the Irving 
Trust Company, which in 1929 was designated 
by the United States district court as official re- 
ceiver for all bankruptcies requiring a receiver 
in the southern district of New York. 

The court’s appointment of this company 
was believed to be one of the first instances of 
the kind. The appointment followed wide- 
spread investigation and agitation on the part 
of bar associations and commercial organiza- 
tions, urging a change in bankruptcy procedure 
because of numerous abuses under existing con- 
ditions. 


The current report gives a complete history 
of the causes and origin of the trust company’s 
appointment as receiver. It describes the re- 
ceivership division which has been organized to 
carry on the work and in considerable detail 
outlines the methods of procedure. Numerous 
statistical data relating to the cases in which the 
company has acted as receiver are also pre- 
sented. 


One complete section of the report is devoted 
to statistics concerning retention of attorneys 
and accountants and-appointment of appraisers. 
Following is the text, in part, of the section 
dealing with accountants: 

“Here again, as is the case at almost every point 
of bankruptcy administration, the outstanding prob- 
lem has been what to do about the numerous and 
preponderant small-asset proceedings. 


“In many instances, to be sure, it is found that 
the bankrupt has kept no books or financial records 
at all, or perhaps only a cheque stub book and can- 
celed cheques; this is particularly true of voluntary 
non-mercantile bankruptcies, but also occurs in the 
mercantile cases.* In those proceedings, and in 


many other small-asset proceedings where the books 


and financial records of the bankrupt are not volumi- 
nous, we found it possible to proceed without re- 
taining accountants. 


“On the other hand, there are a number of small- 
asset proceedings in which scrutiny of the bankrupt’s 
books and financial records by an accountant is de- 
cidedly necessary. The more quickly such scrutiny 
can be made the better for the estate, because the 
sooner will diversion of assets tend to be disclosed, 
and the sooner, too, can the machinery be set in 
motion for the collection of receivables. What to 
do in these proceedings, in which the assets are 
often too small to cover the ordinary cost of an ac- 
countancy examination, presents a serious and re- 
current problem. 


“In order to solve this problem we arranged in 
1929 with a firm of accountants to have them set up 
a department in space adjoining the book vault of 
the receivership division, to make examinations of 
the bankrupts’ books and financial records in such 
small-asset cases as might be referred to them, at 
agreed hourly rates appreciably below those which 
would ordinarily be charged; and in addition, the 
aggregate charge which could be made in any pro- 
ceeding was limited, under this arrangement, accord- 
ing to the assets found in the estate. The arrange- 
ment also provided that in any proceeding in which 
these accountants merely scrutinized the books and 
records without auditing them and without render- 
ing detailed written reports, they should limit their 
charge to $5.00. 


“Under the above arrangement it has been pos- 
sible to keep accountancy costs down to a minimum 
(in the year from March 1, 1931, to February 29, 
1932, the average cost per proceeding was $36.41), 
and the result has been that we have been able to 
procure the necessary accountancy services in proceed- 
ings in which, otherwise, it would not have been 
possible to have them. 


“Outside the above-described arrangement (which 
is comparable, of course, with our arrangements for 
procuring legal services in these small-asset proceed- 
ings) our general policies and practices in the reten- 
tion of accountants are substantially along the lines 
of those set forth in connection with the retention 
of attorneys. Here, too, we believe that the best 
results for the creditors can be obtained by dis- 
tributing the work as broadly as is compatible with 

*Ignorance of accountancy principles and failure, 
not necessarily with fraudulent intent, to keep proper 
books is given as an outstanding cause of bankruptcy 
in a recent authoritative study, Causes of Commercial 


Bankruptcies (1932), published by the U. 8S. Depart- 
ment of Commerce. 
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procuring, in each instance, the benefit of the ser- 
vices of persons and firms with the necessary special 
experience and qualifications. 

“The figures with respect to the retention of ac- 
countants, up to and including September 30, 1932, 
are as follows: 

“Of the 4,324 bankruptcy proceedings in which 
we have acted as receiver and/or trustee, the ex- 
amination has been made by the firm to which we 
have referred, under the above-described plan, in 1,- 
264; that firm, and other accounting firms have been 
retained in 569 further proceedings; no outside ac- 
countants have been retained in 2,309, or 53.4 per 
cent. of the proceedings; and the remainder, com- 
prising 182 proceedings, are proceedings in which 
the division’s own staff made the accounting exami- 
nation during the early months of 1929, before the 
above-described arrangement had been made. For 
the examinations thus made by the divisions own 
auditors, no charge was made to the estates. 

“The distribution of the accountancy work in the 
said 569 proceedings has been as follows: 
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for the receiver or trustee to do such additional work 
as was necessary. 


“To some extent, too, the concentration has oc- 
curred because in some proceedings creditors have 
urged us, for reasons which commended themselves 
to us, that it would be in the best interests of the 
estate to retain some particular accountants. Here 
again, as in the case of the retention of attorneys, 
we have not always concurred with the creditors’ 
recommendations, but have frequently, for reasons 
deemed persuasive by us and satisfactory to the 
creditors, recommended the retention of other accoun- 
tants. On the other hand, the recommendations of 
creditors in this respect are always entertained and 
seriously considered, and in many cases we saw no 
reason why those recommendations should not be ac- 
cepted. 

“In the interests of economy, we have adopted the 
following practices: 

(a) Exact instructions are given the accountants 
as to what is desired of them, and the scope of their 
work is limited, as nearly as may be, to the particu- 


Number of Number of Number of jar matters indicated by us and our attorneys. 
cases accountants pecs: (b) The receiver’s representative in charge of the 
aneumnen proceeding and one of the division’s auditors keep 

71 1 3 actively in touch with the work that is being done, 

24 12 2 and codperate with the outside accountants as far 

18 6 as may be necessary or desired. 

“ : 5 (c) Finally, the accountants are instructed to use 

as > 7 the staff of the bankrupt as far as possible, and to 

s : 8 limit the work of their own men, as nearly as may 

~ 2 9 be, to direct the work, to check and summarize the 

vn : 10 facts and to prepare the reports. 

3 6 11-15 “In those proceedings in which the business is 
174 9 16-25 being continued, outside accountants are usually re- 
132 3 26 up tained, if at all, only to audit the accounts for the 

ace as period preceding our appointment.” 
569 i19 


“The concentration represented in the last four or 
five brackets of the foregoing figures, is due to the 
fact that in many proceedings we are appointed re- 
ceiver or trustee after the affairs of the bankrupt 
have been in the hands of or in administration by a 
creditors’ committee, an assignee for the benefit of 
creditors, or a common-law trustee. In many of those 
proceedings accountants had already completed or 
substantially completed audits of the bankrupts’ af- 
fairs prior to our appointment. Unless there were 
special circumstances to the contrary, we have usu- 
ally, in the interests of economy, asked your authority 
for the continuance of such accountant as accountant 


Alabama Legislation 


An act designating the probate judge of an 
Alabama county as ex officio custodian of the 
county funds provides for the employment of 
an expert accountant annually to examine the 
custodian’s books and vouchers. 

The accountant is to be appointed by the 
clerk of the circuit court without notice or in- 
formation to the probate judge. The accoun- 
tant shall be required to report the condition of 
the custodian’s accounts and shall be invested 


with all the powers and authority conferred by , 


law upon the state examiner of public accounts. 
His compensation shall be fixed by the board 
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of revenue. The act, which had been desig- 
nated house bill No. 482, was approved Oc- 
tober 25th. 


A bill has been introduced in the Alabama 
legislature to provide for a uniform system of 
accounting in all counties of the state where 
officers have the duty of receiving, disbursing 
and accounting for public funds. 

Each county officer shall keep the accounts 
of his office according to the prescribed system 
and shall make periodical financial reports. 
The bill is designated as senate No. 201 x. It 
passed the senate on October 11th and was re- 
ported favorably in the house on October 21st. 


Bidding Prohibited by North Carolina 
Association 


By amendment of the by-laws the North 
Carolina Association of Certified Public Ac- 
countants has prohibited bidding for profes- 
sional accounting engagements. The amend- 
ment took the form of an additional article of 
the by-laws which was adopted at the annual 
meeting of the association, October 20-22, 
1932. The text of the new article follows: 

Article VII 
Competitive bidding 

SECTION I—Competitive bidding is declared to be 
inconsistent with the practice of a profession and 
the best interests of the public which it serves. 

In order to abolish the practice and to discourage 
the public from seeking bids for accounting service 
the following shall be a rule of this association: 

(a) No member shall offer to perform any ac- 
counting service for a fee that, in total or by its 
basis of computation is less than that which was last 
received by another member for services rendered 
of substantially the same nature and scope. 

(b) Lack of sufficient knowledge and understand- 
ing of the work undertaken upon which the last fee 
received was based shall not constitute an excuse 
for violating this rule. 

SECTION II—Penalty for violation of section I of 
this article: 

(a) All charges of violation of section I of 
article VII shall be referred by members to the board 
of directors in a written report. 

(b) The board of directors shall consider this 
report and if, by a unanimous vote of its members, 
probable guilt is not shown the case shall be dis- 
missed. When probable guilt is shown the board 


shall, on due notice of not less than fifteen days to 
the accused, convene as a trial board of at least five 
members for the purpose of hearing the accused mem- 
ber and any others interested. Upon the unanimous 
recommendation of such trial board the board of di- 
rectors may, on a unanimous vote, dismiss the case, 
otherwise, the board of directors shall make report 
of its conclusions and recommendations to the next 
regular or special meeting of the members of the 
association for final action by the membership. 

(c) Any member may be expelled from the asso- 
ciation for infraction of the rules of article VII by 
a two-thirds vote of all members present at any 
regular or special meeting of the association. 


State Board Appointments 
GEORGIA 


Harold M. Heckmann, professor of account- 
ing at the University of Georgia, has been ap- 
pointed a member of the Georgia state board 
of accountancy to fill the vacancy created by ex- 
piration of the term of C. R. Dawson. 

Other members of the board are M. H. 
Barnes and W. H. Key, attorney. 


New YORK 


Charles H. Towns, New York, has been ap- 
pointed by the board of regents as the fifth 
member of the state board of C. P. A. ex- 
aminers to fill the unexpired term ending No- 
vember 18th, 1934. He succeeds Ernest B. 
Cobb, who had resigned. 

Other members of the New York board are 
George E. Bennett, chairman, Norman E. Web- 
ster, vice-chairman, Walter N. Dean, secretary, 
and E. E. Leffler. 


Accounts of Educational Institutions 


A bulletin, containing suggested forms for 
financial reports of auxiliary activities and or- 
ganized activities relating to instructional de- 
partments in colleges and universities, has been 
published in mimeographed form under date 
of October, 1932, by the National Committee 
on Standard Reports for Institutions of Higher 
Education. 

This bulletin is the seventh of a series pub- 
lished by the committee. It is devoted to finan- 
cial statements of university residence halls and 
dining halls, student hospitals or infirmaries, 
book stores, athletics and unions. Pro forma 
statements are reproduced in full and explana- 
tory discussion is a part of each section. 
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Prior publications of the committee are as 
follows: 


1. A study of financial reports of universities and 
colleges in the United States. (September, 
1930). Edition exhausted. 


2. Suggested forms of financial reports of colleges 
and universities. (July, 1931). 


3. A study of methods used in unit cost studies 
in higher education. (June, 1932). 


4. Recommended classification of expenditures by 
object. (July, 1932). 

5. Suggested forms for internal financial reports 
of colleges and universities. (August, 1932). 


6. Suggested forms for enrolment reports of col- 
leges and universities. (October, 1932). 


Bank Advertisement Encourages 
Scientific Budgets 


An advertisement of the Irving Trust Com- 
pany, New York, in the New York Post of 
December 2nd, recommends the creation of 
scientific budgets with the assistance of certi- 
fied public accountants. Following is the text 
of the advertisement: 


“THE Newest FACTOR IN BANK CREDIT 
"A Modern development that serves both lenders 
and borrowers 

“Budgeting in some form is as old as business 
itself. Yet the projection of balance-sheet and oper- 
ating statements into the future, with the assistance 
of certified public accountants experienced in this 
work, is a modern development. 

“It is this type of budget which progressive busi- 
ness men are now beginning to discuss with their 
bankers. 

* 


“Many men can remember when the banker needed 
nothing more than GENERAL INFORMATION, 
supplied in conversation, as the basis for a sound 
commercial loan. But since then business has grown 

. multiplying its locations . . . dividing into de- 
partments . . . often establishing affiliates . . . re- 
placing owner-management with the corporate form. 

“Throughout this development successful business 
men have recognized the advantage of preserving the 
traditional intimacy and understanding between bank 
and borrower. They have constantly found new ways 
of making their condition clear to their bankers in 
the face of growing complexity in business. 

“At first, the borrower furnished lists of ESTI- 
MATED assets and liabilities. Then came _ the 
ACTUAL balance-sheet and later the balance-sheet 
prepared by a certified public accountant. 

“In the next stage, operating statements and profit- 
and-loss accounts were also furnished.’ These showed 
the volume of business and results of trading and 
threw valuable light on balance-sheet items. 
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“The newest factor in bank credit is the MODERN 
BUDGET. As an element in scientific planning it 
helps a large business organization to adapt itself 
more readily to sharp changes in general conditions— 
thus making it a better credit risk. 


“Many hope and believe that the general adoption 
of this type of intelligent planning will help to sta- 
bilize all trade and employment.” 


Accountants Study Bridge Project 


An advisory committee of the Jacksonville 
chapter of the Florida Institute of Accountants 
on November 6th released a statement relating 
to the operation of a proposed bridge over the 
St. Johns River. The committee had made a 
careful study of the official figures and tendered 
its conclusions for the information of the vot- 
ing public. 

The analysis indicated that if the bridge were 
operated in 1933 there would be a deficit of 
more than $16,000; that if the bridge were 
opened on January 1, 1935, and tolls were in- 
creased by six per cent. there would be a deficit 
of about $37,000; and if the bridge were op- 
erated for five years after it was opened there 
would be a deficit of more than $44,000. 


The report was published in the Jacksonville 
Times-Union of November 7th for the benefit 
of taxpayers who might vote in the approach- 
ing election on the question of issuing bonds 
for the proposed bridge. 

The accountants committee consisted of 
Walter Mucklow, S. George Hay, F. B. Colley 
and B. E. James. 


“Effective Credit Management” 


A report of policies and practices in credit 
management employed by manufacturers and 
wholesalers has been published by the policy- 
holders service bureau of the Metropolitan Life 
Insurance Company. The report consists of a 
pamphlet of 21 pages and includes a statement 
of the purposes of a credit service; a descrip- 
tion of credit policies in force, and brief sec- 
tions on methods of investigating credits, their 
sources of information, methods of analyzing 
financial statements, establishment of credit 
limits and terms of sale, a summary of routine 
credit-department procedure, suggestions for ef- 
fecting collections and methods of collecting. 


The section on analysis of financial state- 
ments indicates that there is considerable varia- 
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tion among individual companies as to the ex- 
tent to which financial statements are used in 
the extension of credit. Some companies base 
their actions strictly on the information fur- 
nished by the various agencies rendering credit- 
checking service, and others review financial 
statements submitted with reports of large mer- 
cantile rating agencies. However, many com- 
panies, according to the report, make it a prac- 
tice to require all customers to submit a current 
financial statement signed by a partner or an 
officer of the company at least once a year and 
sometimes semi-annually or quarterly. 


Some executives report that more detailed 
financial statements often can be obtained di- 
rect from customers rather than from the regu- 
larly published data. It is said that the forms 
of statements used for credit analysis are gen- 
erally similar to the form recommended by the 
National Association of Credit Men, which is 
reproduced in the pamphlet. 


Accountant Elected State Treasurer 


At the past election J. William Hope of 
Bridgeport, a certified public accountant, was 
elected state treasurer of Connecticut. 


NEWS OF LOCAL SOCIETIES 


California 


The regular meeting of the Los Angeles 
chapter of the California State Society of Certi- 
fied Public Accountants was held at the Elk’s 
club, Los Angeles, on November 14th. Mil- 
ton O. Shaw, chief examiner in the office of 
the building-and-loan commissioner, addressed 
the meeting on ‘‘Certified public accountants 
and building-and-loan association audits.” 
Clair White, internal auditor of the Southern 
California Building and Loan Association, 
spoke on ‘“‘Building-and-loan association ac- 
counting and auditing from the association’s 
viewpoint.” 


District of Columbia 


The fall meeting of the District of Colum- 
bia Institute of Certified Public Accountants 
was held at the Ambassador hotel on Novem- 
ber 17th. John A. Reilly, a vice-president of 
the Federal-American National Bank & Trust 
Co., spoke on the relation of bank credit to 
the balance-sheet as prepared by certified public 
accountants. Reports were rendered by the 
committees on educational standards and codp- 
eration with investors. 


Georgia 
The Atlanta chapter of the Georgia Society 
of Certified Public Accountants held a meeting 
on November 18th at which Marvin F. Pixton 
spoke on ‘Some aspects of the commercial bud- 


get.”” There was also general discussion of sub- 
jects of interest to the profession. 
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Maryland 


The Maryland Association of Certified Pub- 
lic Accountants held a meeting at the Emerson 
hotel, Baltimore, on November 22nd, in con- 
junction with the following associations: Balti- 
more chapter of the National Association of 
Cost Accountants, Society of Industrial Engi- 
neers, Baltimore Association of Credit Men and 
the Baltimore Group of Controllers. The fol- 
lowing addresses were delivered: ‘City bud- 
get,” by Mayor Howard W. Jackson; “‘Share- 
the-Work Movement,” by W. F. Roberts; ‘‘Im- 
portance of the meeting,” by William J. Casey. 
Harry A. Hopf also addressed the meeting on 
“Today’s challenge to management.” 


A meeting of the Maryland Association was 
held on December 13th at the Emerson hotel. 
D. Benton Biser, director of the commission on 
government efficiency and economy, spoke on 
municipal finance and efficiency, which was the 
first of a series of talks to be continued at sub- 
sequent meetings by members of commissions 
at present studying city and state tax and 
finance problems. Reports were received from 
the committees on banking legislation and by- 
laws. 


Massachusetts 


The Massachusetts Society of Certified Public 
Accountants held a meeting at the Parker 
House, Boston on October 31st. The meeting 
was designated as education night, and those 
invited included the board of registration of 
certified public accountants and recent recipi- 
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ents of C. P. A. certificates. The chairman of 
the committee on education presented the gold 
medal of the society to Wilson Norflett, who 
had obtained the highest honors at the May, 
1932, examinations. 


The society held a meeting at the Chamber 
of Commerce, Boston, on November 16th, in 
conjunction with the Boston chapter of the Na- 
tional Association of Cost Accountants. An 
invitation to attend the meeting was extended 
to members of the New England chapter of 
the Robert Morris Associates, the comptrollers 
group of the Retail Trade Board of the Cham- 
ber of Commerce, the Boston Credit Men’s Bu- 
reau and the Merchants’ Credit Bureau, Inc. 
Arthur H. Carter, president of the New York 
State Society of Certified Public Accountants, 
addressed the meeting on ‘The accountant’s 
relation to corporation management.’ Follow- 
ing Colonel Carter’s address there was general 
discussion under the leadership of Charles F. 
Rittenhouse. Among those who took part in 
the discussion were: Albert E. Hunter, James 
D. Glunts, Hollis H. Sawyer and Schuyler 
Dillon. 


Mississippi 

The annual meeting of the Mississippi So- 
ciety of Certified Public Accountants was held 
on November 25th at the Robert E. Lee hotel, 
Jackson. Reports of officers and commit- 
tees were received, and matters of interest to 
public accountants in general were discussed. 
Harry M. Jay, president of the Tennessee So- 
ciety of Certified Public Accountants, addressed 
the meeting. The society resolved to issue a 
folder along educational lines to be sent to 
state, county and city officers, and also the 
trade and business interests of the state, in 
order to acquaint the public with the value of 
the C. P. A. certificate. 


At the banquet on Saturday evening, Louis 
Jiggitts, secretary of the state bar association, 
acted as chairman and introduced the follow- 
ing speakers: H. N. Eason and Leigh Watkins 
of the state tax commission; Asa Russman, 
United States internal-revenue department. 


The following officers were re-elected for the 
ensuing year: Roy C. Brown, president; C. E. 
Powell, vice-president; Stewart J. Parker; sec- 
retary; Glenn M. Goodman, treasurer. 


Montana 


At the annual meeting of the Montana So- 
ciety of Certified Public Accountants held at 
Great Falls, October 28th and 29th, the fol- 
lowing officers and directors were elected: F. S. 
Jacobsen, president; George F. DuVall, secre- 
tary-treasurer; Ernest E. Murray, Roscoe L. 
Thomas, Edwin Mathieson and Hugh D. 
Galusha, directors. 


A new accountancy bill which attempts to 
eliminate the undesirable features of the old 
bill was drafted at the meeting. 

Provisions were made for the formation of 
local chapters at Billings, Livingston, Butte, 
Missoula, Kalispell and Helena. Outstanding 
accountants, whether certified or mot, are 
eligible for membership in the chapters, but 
only certified public accountants are eligible to 
full membership in the state society. 


The meeting closed with a round-table dis- 
cussion led by the retiring president, Roscoe L. 
Thomas, which included a variety of subjects 
such as the proper position of cash surrender 
values of life-insurance policies in the balance- 
sheet; frauds in the statements of liabilities; 
codperation and other agencies in promoting 
remedial legislation for the protection of the 
public in the safeguarding of investments; im- 
provement in municipal and _public-utility 
audits; publicity for the professional accoun- 
tant; income and sales-tax legislation; tax- 
payers’ associations and means of securing tax 
reduction without impairing efficiency in public 
offices and agencies. 

A resolution was adopted calling attention 
of bankers and business men to the advantages 
of audits and certified statements. 


Nebraska 


The November meeting of the Nebraska So- 
ciety of Certified Public Accountants was held 
at the Lincoln hotel, on Friday, the 11th. F. 
C. Blood, instructor in advertising at the Uni- 
versity of Nebraska, spoke on ‘The ethics of 
advertising for the professional man.” Elton 
C. Loucks, Omaha, presented a paper and led 
a discussion on the subject, “The valuation of 
current assets under present financial condi- 
tions.” The following committee on profes- 
sional ethics was appointed by the president: 
A. E. Spellman, Elton C. Loucks and Raymond 
H. Walker. 
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New Jersey 


The seventh annual fall conference and 
thirty-fifth anniversary celebration of the So- 
ciety of Certified Public Accountants of the 
State of New Jersey was held at the Down- 
town club, Newark, December 7th. The busi- 
ness session took place in the afternoon. Henry 
B. Fernald, poet sn of the society, opened the 
meeting with a statement of the society's pur- 
poses and accomplishments. Routine business 
and committee reports followed. 


Milton M. Unger, vice-president of the 
Essex County Bar Association, delivered an ad- 
dress on “Accounting aspects of the determina- 
tion of insolvency under the United States 
bankruptcy law and New Jersey general corpo- 
ration act.” 

An address on ‘Legal decision and rulings 
relating to the audit of and preparation of 
statements for New Jersey building and loan 
associations” was delivered by Louis J. Cohen, 
president of the New Jersey Building and Loan 
League. 

Following the close of the first session mem- 
bers and guests inspected a display of ancient 
accounting texts from the private collection of 
Dean Joseph C. Myer and Herrmann Hersko- 
witz. Dean Myer lectured on the texts with 
the aid of lantern slides. 


A reception to guests and new members was 
held from 6 to 6:30 p.m. Dinner was served 
in the main dining room of the club, after 
which W. Sanders Davies, Walter A. Staub 
and William H. Bell delivered addresses com- 
memorating the thirty-fifth anniversary of the 
society. The American Institute of Account- 
ants was officially represented by the secretary. 


New York 


A regular monthly meeting of the New 
York State Society of Certified Public Account- 
ants was held at the Waldorf-Astoria hotel, 
New York, on November 22nd. The program 
for the meeting was arranged by the society's 
committee on practice procedure, and A. S. 
Fedde, chairman of the committee, presided. 
The topic under discussion was “The dispo- 
sition in the accounts of abnormal losses.” The 
leaders of the discussion were Walter A. Staub 
and William H. Bell, members of the commit- 
tee on practice procedure. 


Oklahoma 


The annual meeting of the Oklahoma So- 
ciety of Certified Public Accountants was held 
on November 19th at the Skirvin hotel, Okla- 
homa City. Papers were presented as follows: 
“Features of the Oklahoma income-tax law’, 
by W. L. Clark; “Activities of the state board 
of accountancy”, by W. I. Nicholson, Jr. 
Speakers at the banquet were Henry J. Miller, 
William J. Law and Thomas A. Williams. Mr. 
Williams spoke on “Your job and mine.” Re- 
ports were received from the officers and com- 
mittees of the society. 

The following officers and trustees were elect- 
ed: Dwight Williams, president; Roy F. God- 
frey, secretary; O. R. Davis, treasurer; George 
F. Winters, M. G. Eaton, W. F. Clausing, 
Burney R. Clack, M. C. Fox, W. J. Law, 
George H. Abbott, Roy F. Godfrey, O. R. 
Davis, trustees. 

The following persons were elected officers 
of the Oklahoma City chapter: M. G. Eaton, 
ey og C. D. Tribbey, vice-president; Al- 

rt W. Cory, secretary-treasurer. 


TULSA 


At a meeting of the Tulsa chapter of the 
Oklahoma Society of Certified Public Accoun- 
tants, October 11th, the following officers were 
elected: George Abbott, president; Roy God- 
frey, vice-president; C. E. McCune, secretary; 
O. W. Brown, treasurer. W. J. Philip and 
Mastin Geschwind were appointed auditors and 
W. L. Clark, M. C. Cross and E. A. Clark 
were elected trustees of the chapter. 

At a meeting of the chapter held on Novem- 
ber ist, Ross Warner, past president of the 
chapter, delivered an B rok concerning the 
features involved in the proposed new Okla- 
homa income-tax law which was presented at 
the general election in the state on Novem- 
ber 8th. 


Pennsylvania 


The Pennsylvania Institute of Certified Pub- 
lic Accountants held a banquet at the Harris- 
burger hotel on Friday evening, October 21st, 
at which Joseph W. Kettering, special deputy 
agent in charge of closed banking institutions, 
spoke on protecting the public’s interest in 
closed banks. Other speakers were Arthur J. 
Farber, who spoke on the one per cent. sales 
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tax on personal tangible property, and Charles 
J. Roland, of Pennsylvania State College, who 
discussed the activities of the institute at its 
last convention at Bedford Springs. 


PHILADELPHIA 


A regular monthly meeting of the Phila- 
delphia chapter of the Pennsylvania Institute of 
Certified Public Accountants was held at the 
Manufacturers and Bankers club, Philadelphia, 
on October 19th. 

An address entitled ‘The scope of municipal 
audits’ was delivered by M. C. Conick, Pitts- 
burgh. His address comprised three main 
“ore as follows: The municipal budget; effect 
of the competitive-bidding act, and the Read- 
ing incident. 

E. J. Cattell, former statistician of the city 
of Philadelphia, also delivered an address. 

At its meeting on November 7th the Phila- 
delphia chapter elected the following officers: 
Clarence L. Turner, chairman; J. Cyril Mc- 
Garrigle, vice-chairman; Frank S. Glendening, 
secretary; John Balch, treasurer. The follow- 
ing persons were elected members of the ex- 
ecutive committee for a term of two years: 
Benjamin Goldenberg, Harold A. Kluge and 
Gustave J. Lexman. 


A meeting of the chapter on November 
22nd was held at the Manufacturers and 
Bankers club, Philadelphia. The guest of the 
evening was Samuel Ardron, Jr., secretary- 
treasurer of the Philadelphia Association of 
Credit Men, who addressed the meeting on 
“Fighting commercial fraud” and the activities 
of the fraud-prevention department of the 
credit men’s association. In his address Mr. 
Ardron stated that the fraud-prevention depart- 
ment was established in 1925 and continued 
until about July 15, 1932, when current eco- 
nomic conditions forced the curtailment of its 
operations to a limited scope. During that 
period, he said, 2,530 persons were indicted 
and 1,292 convictions resulted from the in- 
vestigations undertaken. The investigations 
covered such frauds as (1) concealment of 
assets in bankruptcy; (2) Using the mails to 
defraud creditors; (3) Obtaining credit or 
goods on false and fraudulent financial state- 
ments; (4) Violations of the bankruptcy law. 
Mr. Ardron said that the effectiveness of the 
services rendered was indicated by the fact that 
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the types of frauds mentioned decreased 
33 1/3 per cent. in the four years of operation 
and that many millions in potential losses were 
saved and many thousands of dollars in con- 
cealed assets were recovered. The speaker 
urged that the chapter undertake the sponsor- 
ing of education towards better methods in 
business so that the credit world might be as- 
sisted in driving out of business the dishonest 
debtor whose ultimate aim is to profit from 
failure. 


PITTSBURGH 


A joint meeting of the Pittsburgh chapters 
of the Pennsylvania Institute, the Robert Morris 
Associates and the National Association of Cost 
Accountants was held on November 2nd at the 
William Penn hotel, Pittsburgh. Dr. W. 
Collings of Grove City College, the principal 
speaker, addressed the meeting on ‘European 
accounting under fluctuating currency.” 


SCRANTON 


A charter was officially presented to the 
Scranton chapter of the Pennsylvania Institute 
at a meeting held at the Casey hotel, Scranton, 
on November 30th. The following officers 
were elected: B. F. Lathrop, president; F. J. W. 
Heinbokel, vice-president; Earl R. Herbert, sec- 
retary; W. D. Stowe, treasurer. The follow- 
ing persons were elected members of the execu- 
tive committee: W. Francis Dobson, J. Donald 
Notman, L. R. Stelle. 


South Carolina 


At the annual meeting of the South Carolina 
Association of Certified Public Accountants 
held at the Columbia hotel, Columbia, on No- 
vember 8th, the following officers were elected: 
L. C. Dodge, president; John P. Calm, vice- 
president; H. F. Blanton, secretary-treasurer. 


Wyoming 

The annual meeting of the Wyoming Society 
of Certified Public Accountants was held at 
Casper on November 19th. The following of- 
ficers were elected: Thomas C. Spears, presi- 
dent; H. M. Hantz, vice-president; Edmonds 
Knittle, secretary-treasurer. A banquet was 
held at the Henning hotel, at which W. M. 
Jack, a member of the legislature from Natrona 
county, was the guest of honor. 
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ANNOUNCEMENTS 


Barton, Mayhew & Co., of London, England, 
announce that as of October 1st they have 
admitted to their continental practice the fol- 
lowing local partners: A. W. Shawe, Paris; 
J. D. Logie, Madrid; Harry Fitzgerald, Las 
Palmas, Canary Islands; James Ramsay, Lis- 
bon, and E. R. C. Ross, Oporto. They also 
announce the opening of an office in Barcelona, 
Spain, at Rambla de Cataluna, 89. 


Billings, Prouty & Tompkins announce the 
removal of their offices to 918 Des Moines 
building, Des Moines. Beginning January 1, 
1933, they will practise under the name of 
Billings, Prouty & Co. 


Announcement has been received of the 
opening of an office by Maurice F. Golden in 
the Masonic Temple building, Portsmouth, 
Ohio. 


George A. Green and Morris Seifer announce 
their association as partners under the name 
Green, Seifer & Co., Firemen’s building, 
Newark. 


Charles Kramer announces that he will prac- 
tise on his own account in the State-Capitol 
building, Union City. 


Lybrand, Ross Bros. & Montgomery an- 
mounce the removal of their Los Angeles 
offices to 621 South Spring street. 


Announcement has been received of the 
change in firm name of J. E. Kraus and J. P. 
Ostreicher and Associates to Kraus, Ostreicher 
& Co., with offices at 274 Madison avenue, 
New York. 


Carl D. Oppenheimer announces the removal 
of his offices to the Merritt building, Los An- 
geles. 


Stanley W. Park announces that he will re- 
sume with associates the practice of public ac- 
counting under the same name as heretofore, 
S. W. Park & Co., 31 Nassau street, New York. 


Joseph J. Reiss, Jack D. Presser and Jerome 
Sonnabend announce the formation of the 


partnership Reiss, Presser & Sonnabend with 
offices in the Lefcourt building, Newark. 


Announcement has been received of the dis- 
solution of the partnership of Wenzelburger & 
Vickery, San Francisco. 

Barrow, Wade Guthrie & Co. announce the 
merger of its San Francisco practice with that 
of A. Wenzelburger with offices at 155 San- 
some street, San Francisco. 

Egbert T. Vickery and E. M. Shipley an- 
nounce the formation of a partnership under 
the firm name of Shipley & Vickery with of- 
fices at 315 Montgomery street, San Francisco. 


Announcement has been made of the for- 
mation of a partnership by W. N. Waller, Jr., 
C. M. Cluverius and H. W. Woodhouse under 
the firm name of Waller, Cluverius & Wood- 
house, with offices in the Royster Building, 
Norfolk. 


H. M. Webster & Co. announce the opening 
of an office at 182 Grand street, Waterbury. 


Francis A. Wright & Co. announce the open- 
ing of an office in the Brown building, Wichita. 


Philip A. Zuller has opened a branch ac- 
counting office at 381 Sunrise highway, Lyn- 
brook, New York. 


H. C. Anderson, Washington, D. C., has 
been appointed vice-chairman of the commit- 
tee on development of Great Falls of the Wash- 
ington chamber of commerce. 


On November 3rd John P. Begley, Omaha, 
delivered an address on “The work of the cer- 
tified public accountant” before a meeting of 
the Omaha Executive Association. 


“Suggestions for C. P. A. candidates” was 
the topic of an address by Harold Benington, 
Chicago, at a meeting of Alpha Gamma Pi of 
the Northwestern Accounting Forum on 
November 13th. 
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At a meeting of the Pittsburgh Stationers 
club on November 17th Andrew Blass, Pitts- 
burgh, spoke on ‘‘A suggested plan for codper- 
ation of the Stationers club.” 


On November 2nd and 15th Reynold E. 
Blight, Los Angeles, addressed the Santa 
Monica club and the Los Angeles Times club, 
respectively, on “The changing order.” On 
November 4th Mr. Blight spoke over the state- 
wide radio hook-up on “The proposed con- 
stitutional amendment re school taxation.” At 
a meeting of the Maywood Post of the Ameri- 
can Legion on November 11th the title of an 
address which Mr. Blight gave was ‘‘Peace.” 


Clem W. Collins, Denver, has accepted ap- 
pointment to the atto!ney-general’s committee 
to advise legislatures on revision of school 
laws. Mr. Collins spoke on “Accountancy as 
a vocation” before the school of business ad- 
ministration of the University of Colorado on 
November 3rd. 


Charles B. Couchman, New York, spoke on 
“What is the ideal relation between the public 
accountant and the controller?’ at a dinner of 
the Controllers’ Institute of America held on 
November 17th at the Hotel Lexington, New 
York. 


November 10th was the date of the appoint- 
ment of Fred S. Craig, David B. Peter and 
Francis A. Wright to the taxation and public 
finance committee of the chamber of commerce 


of Kansas City. 


At a meeting of the Rotary club at Dyers- 
burg, Tennessee, C. J. Farris, Memphis, de- 
livered an address entitled “Depression vs. 
business opportunities.” 


“Cost reports for use by the executive” is 
the subject of a lecture given by J. B. Fenner, 
Indianapolis, before the industrial management 
class of the extension division of Indiana Uni- 
versity on December 6th. 


J. Pryse Goodwin, New York, is the author 
of an article entitled ‘The foreclosure preven- 


Bulletin of American Institute of Accountants 


Standard Star, October 19th. 


Albert H. Hammarstrom, Clinton, spoke be- 


fore the Credit club on “Credits and account- 
ing” and before the Wa-Tau-Ye club on “‘Ac- 
countancy”” on November 17th and October 
20th, respectively. 


“Valuation of securities under the estate tax 
of the revenue act of 1932’, an article by Ben- 
jamin Harrow, New York, is contained in the 
December issue of St. John’s College Law Re- 


view. 


Elmer L. Hatter, Baltimore, addressed the 
Baltimore Bank Auditors Conference on No- 
vember 17th. The title of his paper was “‘In- 
come taxes—1932—changes from prior laws.” 


An article entitled “The accountant as a help 
to the business man” by I. B. McGladrey, Des 
Moines, has been published in the December 
issue of the J se 5 of Business, the official or- 
gan of the College of Commerce of the Uni- 
versity of Illinois. 


A. F. Makay, New York, read a paper on 
“Ethics in business” at a meeting of the 


Kiwanis club of Poughkeepsie on November 
29th. 


At a meeting of the Chicago Retail Hard- 
ware Association on November 11th, Paul W. 
Pettengill, Chicago, delivered an address en- 
titled “Getting the most from your accounting 
records.” On November 22nd Mr. Pettengill 
addressed the Accountancy club of the Univer- 
sity of Illinois at Urbana on “Bad business 
practice uncovered by the depression.” 


George W. Rossetter, Chicago, spoke before 
a meeting of the Rotary club held Tuesday, 
September 6th, on “Government—master or 
servant?” Mr. Rossetter is general chairman of 
the National Organization to Reduce Public 
Expenditures. He is also president of the Chi- 
cago association of commerce. 


On August 4th J. Bryan Stephenson was 
elected a member of the New Mexico depart- 
ment executive committee of the American 
Legion. 


tion plan” published in the New Rochelle 
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